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U.S. International Trade: Trends and Forecasts

Summary

The gl obalr iafsnidsatnhce all. S. trhec els9s imom,t hdurfirmgn De c e mb
through June 2009, caused theotthh Qdugusad@008ft hrt
May 20&d%2e $hen it has begynhte Tomfmhmsddhgain as
crisis caused U.S. U.BBportxpotrd sdr eometf stShhada st tr@amd |
demand for imports TrTrecovers.

ExportsobdfAD¥Foddaodhkhk £ a end2y00882i 1 11 &n while
imports wif2 RBioldln id1inn 0e a3 @Rl lbhyl eSth,ove 4 02 0

Though both exports and 1imports imwerealsled by 16%9
mer chamwdiidsee( d ¢ aiecitr ade balancef cbrela2afnd i mdi ennegat
1 %oveidl. 2Because imports are greater han exports
percentage than imports to maintain he current

In 120t hede defiaedchimhi Iloiocodhs on a balance of paym
stilelr Itchwn the previous peakthafnd8t83e6 i bsl I nod 0DA
201 B5 0Wi 1dndn$ 64.5 TohiklUl2B0elfi i ci t on meerncshuasn dbiassei st)r a

t
t

with Chi nabiwalsi o$n2,9 5widt o nt K & UBSWON%0. pPa abni 1Uniion, wi t h
was $34.5 billioml]ilwonh hagdawi whisIM§iadc.d? Wiatsh $tohe
Asian Newly Industrialized Countries (Hong Kong,
trade balance moved ifornomna 2dedfhiccrieta sSudn. g8 Si.55 sb i 1

bill2068itnho $15.4 billion in 2011.

Related to the geodsaltalwaudrer @bmat,l aamdicaes dinstd ¢ s

mer chandes gtiraandde pl us 1 anvde sutnmelnatt dihmcldniel heistf e o 5

current aiccolxithltl gtreew$46bi biiddhGONO frDPmi $44@aller
the current account deficit ($24 bbillion), as <co
($93 billion), heflUeStssumpliwmsricmskotim ger vices
income

Trade deficits are a concern for Congress becaus
for the government to do more to open foreign ma
compg ition, or tioe sa stsoi sbte clb.nmSe. O cenirdean Isdtor/p eSt. i ttirvaed.e d
reflect excess spending (a shortage of savings)
imports to finance that sehtortthfea lolu.t fQaopw toafl dionlfllao
for 1imports Movements in the exchange rate help
not matched by capital inflows) places downward
turn, hel pde ftiocisthrt yn kma khieng U. S. exports cheaper
However, interventions in foreign exchange marke
can tkkepvalecaroftnthesr from rising tood fast, thus
imports cheaper.

Areas to watch in 2012 in international trade 1in
energy, unconventional oi1il and gas production ar
imports, and increasning/]. Sxpanttomakertsr apppanrt &toi
growth markets such as China.

NotTeh:i s report is current through U.S. Depart men
published June 8, 2012, and Bureau of2 Economic A
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Introduction

International trade in goods and services along
every person living in the United States Whet he
compydrercsars; works in an indsvsetlidy phaoaducotmpatbe o
influence of international trade on economic act
one of the three largest exporters 1in the world
abroad are overgshadmaeaad by Amerhwewan consumers ar
product s. Since 1976, the United States has 1ncu
annual amounts increasing steadily wuntil the pla
t he tlh.aSd.e deficit on gooas UWeRlimmpormrtoun ghdlyl 3®cl
exports during the recession. As the economy r1ec
by 28% in 2010(Tahlle 1 5% in 2011
For Congress, the trade deficit and other aspect
coderations through many portals.
1T At the macroeconomic level, trade deficits ar
economic growth, interest rates, labor, and t
trade deficit rises relative to the total ec:«
wil dkwa, prices wildl rise, financial mar ket s
economibeiwegl of the population will be reduce
however, mnaturally follows a booming economy
generates purchamd si mpfo rtbtoetch glooonkss.t i ¢ a
T At the strategic level, trade ties often 1| ea:«
with other mnations that can dEVAdPp into forrt
political and security arrangements. Trade al
accomplish s t-rpaatretgiiccu loabrjleyc ttihvreosu gh provi ding
trading arrangements or by imposing trade s art
1T At the microeconomic level, imports of speci
friction and pressurcrs tfhreo mg ocvenrsnt met mute ntto 1isnhtieer
producers from foreign competition, provide :
mar ket s, or assist U.S. industries to become
T At the householdcilewvedndriseamgt madedecagede ment
associated with employment, paarhtiigchulyarl y ¢ on «
relevant issue flor the American public.

This report provides an overview of the current
export f1l ows tadsd awleanc eass. cTehret appmmnr pose of this rep
and brief explanations falrontg ewivtalr iao ubsr iteyfp edi socfu
t hhel p inform the discussion of.Hohwe veearr,i @aus pol i
anal ytsriasdeofpol icy as an economic or strategic to

1 For example, in November 2009, the Pew Research Center found that 85% ofdhdertpin a survey said that

protecting jobs should be a top foreign policy priority and that economic issues were the greatest international problem

confronting the United Statek the Pew survey, 53% thought free trade agreements lead to job |@8%¢s, [dwer

wages, and 42% to slower economicgrowtte w Res earch Center for the People and t
Important, China as More Powerful, Isolationist Sentiment Surges telFFeut a d ¢ SthieygRepoitdDecember 3,

20009.
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be found in varifu
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Types of Trade Data

The U.S. government compiles trade data in four different ways. Theodat@erchandise or goods trade are firg
compiled on a Census basis. Bilateral trade with countries and sectoral data are reported only on a Census
The Census numbers are then adjusted and reported monthly on a balance of payments (BoP) basisdeat i
adjustments for valuation, coverage, and timing, and excludes military transactions. The data are finally rep
terms of national income and product accounts (NIPA). The NIPA data also can be further adjusted to inclu
correcting for inflatio to gauge movement in trade volumes as distinct from trade values. Conceptually, this
procedure is analogous to adjusting macroeconomic data from nominal to real values. Specific values can
understanding the concepts involvethple 4).

Valuation methods are very important in trade data evaluation. The Census Bureau also reports imports on
(cost, insurance, and freight)$ia which includes the value of insurance, international shipping, and other cha
incurred in bringing merchandise to U.S. ports of entry. The customs (offif.&ee alongside ship) data do not
include these supplementary costs. U.S. import data goerted on a customs basis with insurance and freight
charges counted in U.S. services trade. Other countries, however, commonly report merchandise import fig
that include insurance and freight charges. This tends to overstate their imports and utelénsiatrade
surpluses with the United States.

For analysis of specific industries or sectors, the classification system used is also important. The U.S. Har
Tariff Schedule (HTS) identifies products by adigit number in order to assign dutytes. Each additional digit
adds to the specificity of the classification. For example, tt@i level includes broad categories such as aircr
(88), electrical machinery (85), and meat (02). For the purpose of examining trade trends athé-aigit
classification is typically sufficient. There are a number of other classification systems that are also useful fq
different types of analysis. The North American Industry Classification System (NAICS), for example, is org
by production type (agrigdture, mamfacturing, retail trade, etg.

Note: For more information on types of trade data sha#p://www.census.gofgreigntrade/guidesec2.html

Most Recent Devel opments

in speci
dr 6 met ha

ati onf@oln glrreasdsei ofimoanimicslsiieonnt s

Folranwaurlyy mxOlh2andise exports increased 6% over t
incredard theddd. Befitait withr thec avme |ldonacregastid
2%. These changes are 1 owemo ntthha npretrRidosldd , f whmnt he
exports increased by 18%, imports increased by 1

For the,yd&afS.2the¢tchandisel&GbxpdrfSs merthendoskbdir
als ol &, and the U. SI.%,t rf$6dddmi d e fi ib®i$% BB iRIOlei on i n

20ll. cBaspeoritns are grexportshammsecxparctrease
rts to maintainl nt h2e0slclt,hee iVt Stredenbmbanoatin

N =

mp o
rom the ifiisandi Sle xepmumddls ai ndpiosret s finally
008

at a g1

surpass

peaks. Another sign d&d ntchrec acscen tiinn utehde rfeuced v e

2 See, forexample CRS Report RL33743rade Promotion Authority (TPA) and the Role of Congress in Trade Policy
by J. F. Hornbeck and William H. Coop&@RS Report RL3135@ree Trade Agreements: Impact on U.S. Trade and

Implications for U.S. Trade Policypy William H. CooperCRS Report RS20088ispute Settlement in the World

Trade Organization (WTO): An Overvigty Jeanne J. Grimmetir CRS Report RL33274inancing the U.S. Trade

Deficit, by James K. Jackson
3 Commerce Demrtment data are availabletatp://www.bea.gov/
4U.S. International Trade Commission data are availabi&t/dataweb.usitc.gov/
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Though down from 26% growtthdeShe c2 0@ h@, et thkatpky
2009.

The U.S. top ernpedthtihgendmddiotmy t hechvstomatatop e>
engines, and equipment, whiedperitnorl eaisme d rlold.ud% sf, r
70% . The topodmpeonrati nceodmnenri undeer aoli2l9 taenidn , 2 A p 1,

compared to an increase of 35% in 20mbtoFhe seco
vehiclU&s, Tapal ts+rtlkde wléacrhgnedshti nla. Scont adaedatobner
incrd@aSe:exportb3Wo SChimporovssO9fgond Chenb. Bosterad
deficit witB%.China grew by

In 2009, as the global financialdevye¢ebopedorsened
countries dropped intvradeedsefooaoittbhboehdecbunedgp
growth i1in thEBhdl.$..S.ecrommensysi on would have been w
U.S. traddowevYer,tthe faltering global economiec
U. S d e ma n da nfdo rh einnepeo rtthse, fall in the trade defic:
for U. S. domest iWhigoo dUs. Sand mspeorrtisc edse.c lainnde d i n 2 (
20lJ]1forcing companies competing withad mplhhats to
domd i ¢ economy rTehmasien ecd nsdlit g goinssh .create increase
forces to protect domestic indbstaategsfirdmti mpoung
worAsgd .t he woerrlidn gi sf rroene otveoeu ngtarcizct st y e agpst uoe t he
increase in global trade ebsy lkoewe,p ipnagr ttihceu lvaarlluye Cohf
The global financial crisis made 20G%htaesvamy dif
ot her decowdtomibabse any measur dment shatrpi decline gr ¢
the general trend over recent decades of large i
termovements net—brfageice bbahggeods and service
20(QqPi git)r.e However, U.S. goods Itmr a2d0e0 %,a wU.tSh.e mo st

merchandise exports to the worltdhdewdihe dddbgl il 8¢
26% relative to 2008 val utehs .U.BSo.t he xfploorwss rienvcerresaesd
anld. S. imports iImcr20ds9i,ng hteyr U2hF%B.dd s £i ¢ rta dien dmo pt
mor e otnkehnr d, rel atabdlid itom ,2 &@G8,t hteo U B0 recession
decline fasAsrthhalbl. 8xpecodoromy bWB.gh.n meor altamdiese
defiew tmogrre negative by 28%. The deficit continu

Figure 1.Percent Change in Real Exports and Imports of Goods and Services

15

e A

. \V/

-15

2005 2006 2007 2008 2009 2010 2011

Exports of goods and services === |mports of goods and services

Source: CRS with data from U.S. Department of Commerce, Bureau of Economic Analysis.
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Notes: Balance of Paymenasisdata Goods and services measured with inflation adjustment.

Trade Goods

Exports ob A9 ¢ dbd s oln ncme2Q@bbdi Iblyl 8n20 ver2 8 e $1,
billibd Thi 20pl aces the growth 1n etxhpeo-rftisveon tr a
year pe20dd, Dalt@oaled i1i’s altNhieo nParle sEixdpeanctr e h e e s i a ni v
maj or seexcptoorrts were refined petroleum products up
engines, and equipment up $9d i1l R Binomproorrt sl 10%; and
g o oadf2 ,$2b3i61 1 ieoans eidn2brp i § 3 G @wne W0r.2 A Mm% me p o e s i mpor t

s ecst owmer e ¢ r7ibdiel loiDPobm, uopro $Rpr $cB8a rbE%)] 1 a o i ne d
petroleumpdBHoldbs®wa or

The impact of the gl obarla dfei naanndc itahle csrlioswi sr eocno vig.rS
bofhgiadaweHbabllé. S. exports and imports of goods beg
This trend continued until exports of goods bega
increase 1 nexJpuonret.s Moand hdryopped from Billlbi bnli1mon
Apri 1 M@0O® 9dr,a smoinctahlolloyd sU. iSmp ogr t s dbriolpl pi eodn firno ndA u$gluds 7
2008 tboi 1$11i109n iEnx pMaryt s2 Oh0a9v.e gener ally coofntinued i
the recession. I mports also increased for much o
March 2012,

Figure 2. Monthly U.S. Goods Trade
(in billions of current U.S. dollars)

Recessic
250

200
Imports

150

A e
100 Mﬁff\\w.ﬂ";;::

50

Balance

-50 WJrA\W, ~—— A

-100
2007 2008 2009 2010 2011 2012

=== Goods - Balance— Goods - Exports~ Goods - Impoi

Source: CRS with data from U.Repartment of CommerceBureau of Economic Analysis and National Bureau
of Economic Research.

Notes: Balance of Payments Bafiata adjusted for seasonal variation.
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Table 1. U.S. Goods Trade
(in billions of current U.S. dollars)

Descriptio % Change % Change % Change
n 2008 2009 2010 2011 2009/08 2010/09 2011/10
Exports 1,307.5 1,069.7 1,288.9 1,497.4 -18.2 20.5 16.2
Imports 2,137.6 1,575.5 1,934.0 2,235.8 -26.3 22.8 15.6
Balance -830.1 -505.8 -645.1 -738.4 39.1 -27.5 -14.5

Source: CRS withdata from U.S. Department of CommerdBureau of Economic Analysis.
Note: Balance of Paymentssis.

Trade in Services

In 2011, total annual imports of services of $42
surpluservildeS. trade of $179 billion. The U.S. s
services, tourism, shipping, and insUr8nce, tend
services trade was also impacted by the global f
t r aTaeb2)(e Mont hly servidescrexpaerdt ssilmawe trhoes telnyd o f
but fell in th&ilkdayr.e Tnoeny hhsa wef s2i0nlcle (recovered,

billionys2fid€eMlUi. Ses imponetsellavensistently sinc
recession.

Figure 3. Monthly U.S. Services Trade
(in billions of current U.S. dollars)

Recessic
60

50 “.ixf.rf.-" Mr"'““-.‘
J../f- i A

40

Imports

30

20

alance =" T\
10 ~,.//\ ML —— lel_/

2007 2008 2009 2010 2011 2012

—=— Services-Exports= Services-Balance — Services-Impo

Source: CRS with data from U.S. Department of Commercer@&@uof Economic Analysand National Bureau
of Economic Research.

Notes: Balance of Payments Baglata adjusted for seasonal variation.
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Table 2.U.S. Services Trade
(in billions of current U.S. dollars)

% Change % Change % Change

Description 2008 2009 2010 2011 2009/08 2010/09 2011/10
Exports 535.2 509.2 553.6 606.0 -4.9 8.7 9.5
Imports 403.4 382.6 403.2 427.4 -5.2 54 6.0
Balance 131.8 126.6 150.4 178.5 -3.9 18.8 18.7

Source: CRS withdata from U.S. Department of Commercey@au of Economic Analysis.
Note: Balance of Payments basis.

Trade in Goods and Services

Since the United States runs a surplus in trade
combined deficit on gomoedgatainllea sdec Vicies o5 gowedgs
2011, exports of goods and services @dfi$%2.al03 bi
deficit of §$§560 billion.
Table 3.U.S.Total Goods and Services Trade
(in billions of current U.Sdollars)
% Change % Change % Change

Description 2008 2009 2010 2011 2009/08 2010/09 2011/10

Exports 1,842.7 1,589 1,8425 2,184 -143 16.7 142

Imports 2,541.0 1,98.1 2,3372 2,663.2 -22.9 194 13.9

Balance -698.3 -379.2 -4947 -559.9 457 30.5 132

Source: CRS with data from U.S. Department of Commerce, BureaucofEmic Analysis
Note: Balance of Payments basis.

Trade in goods and services has risen in importa
dec aKliegdre]l ow shows imports and exports of goods

and as a percentage of gross domestic product (C
Unidt &t ates. In 1991 total trade was equal to abc
GDP by 2011.

While total trade has increased, 1imports have gr
trade deficit In thselmghtlygceaoncyenentitwi hhsth
global financiahneal sisadé¢ndewWiladd st haemo gmtoadd tam d
appr ox B ma PAk. bSY. GDP ( U$ IS5, 0GD® bwialsl 1 o3n. 4% 120 12100 L, 0 u p
but down f0ODO®, 458%% an22007, and 5.8% in 2006. A
considered to be cautionary by economic observer
experienced problems paying for i1imports and main
“safevien fect (investors seeking a safe investmen:
however, foreign investors continue to buy U.S.
remained r e ltahtei viknliyt eldo wStaafinde n ceemhenexebbke O 1 m
exports. The U. S. trade deficit, however, does ¢
dol 1l ar.
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Figure 4.U.S.Trade in Goods and Services as Percentage of GDP
(in billions ofcurrent U.S.dollars and percentagef GDP)
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The Trad

Overall U.S.
catpal 1 mports

that 1is finan
and the gover
savings short
of imports (t
Whet her this
capital are u
sufficiently
being of cuurrer
consumption,
generati

U.S. trade ba
proble wi t h
are deter mine
individtotalesn

e Deficit and the Dol

trade deficits reflect a shortage o

to finance that shortfall. A savin
ced by borrowing. Households borr ow
nment borr owsntteor ncaotvieorn ailt st rbaundsgaectt id
fdteign maaphfee alin ifitheosw sib dipnttos r 1t s e
rade deficit).

foreign boecowomg dspbaondsefononi hbwfoh
sed. If they are used to finance 1in

high rate (they raise future output
egnetn earnadt ifounts . However, 1if the 1mpor:
the net effect of the borrowing wil

ons without a corresponding benefit to t

lances abltesméabroemagomrcmayg not 1ind
the competitiveness of particular
d, within the framework of 1nstitut
dprimarily by macroeconomic factors
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I nvestment
and exchiang

behavior (including government budget
e rates.

Changes in the trade banhpaonrctes )( daerfei nae dc camp oenxepnotr tis
nat’s o@DP. In the U. S. economy, where consumer sp
largest components of the annual change 1in econo
generally refle¢berchmngadsl angethgseomponents of t
GDP accounting, the trade balance can be represe
the overall rate of growth in the economy, depen
acemt s . For instance, in the 1ate 1980s and earl
businesses waned, growth in exports provided a b
economy. Again in 2008, when consumerespondsng a
provided a comparatively large contribution to t
accounted for about 9% of the rate of growth 1in
contribution recorded in 1990 olrrt s2 G D,vias dU.sD.mc
impetus for growth, primarily due to a 30% drop
trade balance exert complex foracedsargmr tthe ddo meesft
naturally foll ows &abeemiimg deocmemsamy, daesmainndc rl e a d
imported goods

Many economists fear that tfdefriiciitnsg cUowSl.d tlreaadd
drop in the value of cohatlhdSf ipdoeakcleadrs & allshmew aciudr rpern
the dollarsafittChbtight themes into play to have th
dollar boosts exports by making them cheaper, na
Federal Reserve index ofmpmwarjtearnldce®rre¢maides whicg ldt
l ost omegedhnilryd of its VYaltudasi be(EsnRiigi@Brienghen 2012

dollar dhgadi datl ltelhe eur o, yen, British pound, Au s
fact, the Uparitdylwiatrh fteihd Sfeomtaadmbmerr ddAA A rfor t h
30 years, but between July ande®Noagambrerst 2008e¢r t h
currencies as the glGlale thiamw%fmocridatlthaemrdd slilsa ri.n cSriena
November 2009, the dollar 1ost 3$someo wwearliwmeg, opfart I
interest rates Howevewvelopetdhd nERdddADogneglddltl dn
sought the safety of U.S. Treasury securities an

5 For furtherinformation on trade deficits and the macroeconomyC$8 Report RL33274inancing the U.S. Trade
Deficit, by James K. JackspandCRS Report RL33188s the U.S. Current Account Deficit Sustainabliey Marc
Labonte

6 U.S. trade in goods and services plus net flows of investment income and remittances.
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Figure 5. Month -End Trade -Weighted U.S. Dollar Against Broad, Major Currencies,
and Other Important Trading Partn  er Indices,

(January 2000 July2012)

160 Recession Recession

Other Important Trading Partners

-------------------------------------- MajorCurrencies -

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Source: Federal Reserve Bank of St. Lotip://research.stlouisfed.org/

Notes: Broad Index (January 1997 = 100): Euro Area, Canada, Japan, Mexico, China, United Kingdom,
Taiwan,SouthKorea, Singapore, Hong Kong, Malaysia, Brazil, Switzerland, Thailand, Philippines, Australia,
Indonesia, India, Israel, Saudi Arabia, Russia, Sweden, Argentina, Venezuela, Chiterdnid. Co

Major Currencies Index (January 1973 = 100): Euro Area, Canada, Japan, United Kingdom, Switzerland,
Australia, and Sweden.

Other Important Trade Partners Index (January 1997 = 100): Mexico, China, TaiwargouthKorea,
Singapore, Hong Kong, Malay8eazil, Thailand, Philippines, Indonesia, India, Israel, Saudi Arabia, Russia,
Argentina, Venezuela, Chile and Colombia.

Al 't hough a weakened dollar helps to reduce
attractiveness. tlof ffoorreeiiggnn iinnvveessttoorrss st op of fset
denominated assets, t h-ep ovsasliubel yo fp rtehcei pdiotloluasrl yc.o ull
interest rates would have to rise talattract
disrupted; and inflationar Fipgréagsesnresr mo ud
currencies, since Jbacncuna rwye a2k0eOn8i,n gt hwei tdho Irleasrp ehcats
and Chinese renminbi but strengthening with resp
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Figure 6.The Exchange Value of the U.S. Dollar Compared with the Chinese
Renminbi, Japanese Yen, EU Euro, and South Korean Won

(January 2008 July 2012)
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Source: © 2012 by Prof. Werner Antweiler, University of British Columbia, Vancouver BC, Canada.
Permission is granted to reproduce the above image provided that the source and copyright are leckyeaiv
On the internet athttp://fx.sauder.ubc.galbt.html

Currently, foreign investment 1in dollar assets a
seeking a safe haven as well as from central ban
value of t hse cdeonltlraarl. bCahnikn ahey mat kewventd kaepurt
rate relatively stable.

A recent devel opment in foreign country holdings
sonmnge ver nmenttsurning toward creating sovereign we
ownegolvgrnments that are invested in stocks, bor
instruments denominated 1in dollars, eur os, or ot
Russia, -amplotthiengidati ons of t hef oPrertsheasne Gludnfds t
coming from governmental holdings of foreign exc
foreign exchange reserves have traditionally bee
primari-yiyel @i d-piwbkh t gdbovoeowsinme bt Sboffdeasury securit
purpose of sovereign wealth funds 1is to diversif
For example, in September 20074t h€hChanertavesdtme
Corporatiwin h(iGlhG)capital of $200 billion. Depend
managed and what leverage they cquire, they cou
of U.S. Treasury securities te t o rbeud¢yuce U. S.

7 Statistics on Chinese intetional reserves are available from the Chinability website, gorafit website that
provides Chinese economic and business data and analygtg;/atvww.chinability.com/Statistics on foreign
holdings of U.S. Treasury securities are availabldtat//www.treasury.govic/mfh.txt. For further information, see
CRS Report RS2233Foreign Holdings of Federal Debby Justin Murray and Marc Labonte
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i

(o)

P
C

significant voting shares of companies), and for
U.S. trade deficit provides some of the foreign
wealth funds

How long can the UnandeddSfates sRed&pSrudeifngits

for as long as foreign investors are willing to
securities and °Fhaer Wihhnongané¢sasdepsnds on a c
inclgudihee perception of the United States as a s
investments, interest rates on U. S. financial as
savings and investment decibBawsnshwlfdbusThe spelsi, c
thatuémde thesethactnpadeadétcecingar’ihekdeby the
rates) as well as both Congress and the Administ
policy), and stthietiut icomsntabmpaad 1 n

In th@ondress, legislation directed at the trade
Some bills address trade barriers by particular
preventing mani pautleast ioorn aotf ienxpcohsainngge irmport dutie
arguably undervaluasd Chiaonkseéd ctmrgeaader detail b

=
w

8 For more information on sovereign afth funds, se€RS Report RL3433&overeignVealth Funds: Background

Merchandise Trade Bal anc

The merchandise goods) trade baluasnecd iinsd itchaet onro s
U. S nternatioAhdoeccmmpmomti antacts vi heg. concept of
total exports plus total 1imports. In 2011, total
increase over the 2D%0i wa2XOulge Tha sl 9blbiowki an) a
decrease $i2n 62006 D i(ltla on

Merchandise leapad8&8®Wi Bhi @®d,] whil2, b drntosn n(LCxabad
basis).méeltheehalon®Si.se trade deficit felld massively
billion in 2009 Bhtlthenndnd8Z@&FO b dFlidgodpr$e6 3 n 2011

and Policy Issues for Congredsy Martin A. WeissCRS Report RL3433C hi na’ s Soverebygn Weal t h Fui

Michael F. Martin

9 See Mann, Catherine Ls the U.S. Trade Deficit Sustainabl#®ashington, Institute for International Economics,
1999. 224 p. See al€€RS Report RL33274&inancing the U.S. Trade Deficiby James K. Jackspand CRS Report
RS21951Financing the U.S. Trade Deficit: Role of Foreign Governmeéatdvarc Labonte

10 For details, se€ERS Report RS20826&tructure and Functions of the Federal Reserve Sy&tgidarc Labonte

11 For legislation related to trade with China and the Chinese currendg@R&&eport RL3353& hinaU.S. Trade
Issuesby Wayne M. MorrisonandCRS Report RL32165%, h i na s Currency: Economic [Issues
Trade Policy by Wayne M. Morrison and Marc Labonte
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Figure 7.U.S. Merchandise Exports, Imports, and Trade Balance
(in billions of current U.S. dollars)
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Source: CRS with data from U.S. Department of Commercer&u of Economic Analysis
Notes: Balance of Paymenbasis

U. S. mer c h adnedcirseea seexdp oirnt s2 001 and 2002 in respons
thganernttygasbhdyueatTa2bMOMs (s h Fwrmg Birret he gr owt h
imports has also beehl sbygadyd4%al hhdG8h bht¢e
2003, import growth was nearly double expo
caught up with that of 1imports, and in 200
in expopmpertasmdsl owed in 2007 with exports
Likewise in 2008, exportsrgrudw3%astbuntthha
increasisd.bekhiusse gr8atiempohtasns dr Suxspte Rgpreor vn s
signi ffaicartrl t han imports just for the defi
force of the financial crisis,-l2x®hsus. A%
before each took a s honecpougdgmy2delarx piom t 2
followed by a slowing to 16% growth in 20
in 2011.
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U.S. International Trade: Trends and Forecasts

Table 4. U.S. Merchandise Exports, Imports,a nd Trade Balances
on Census and Balance of Payments Bases

(in billions of current U.S. dollars)

Census basis Balance of Payments basis
Exports Imports Exports Imports

Trade Trade
Year (f.a.s.)a (customs) b Balance (f.a.s.)a (customs )b Balance
2001 729.1 1,141.00 -411.9 731.2 1,152.50 -421.3
2002 693.1 1,161.40 -468.3 697.4 1,171.90 -474.5
2003 724.8 1,257.10 -532.4 729.8 1,270.20 -540.4
2004 814.9 1,469.70 -654.8 822 1,485.50 -663.5
2005 901.1 1,673.50 -7172.4 911.7 1,692.40 -780.7
2006 1,026.00 1,853.90 -828 1,039.40 1,875.10 -835.7
2007 1,148.20 1,957.00 -808.8 1,164.00 1,982.80 -818.9
2008 1,287.40 2,103.60 -816.2 1,307.50 2,137.60 -830.1
2009 1,056.00 1,559.60 -503.6 1,06970 1,575.9 -5058
2010 1,278.30 1,913.20 -634.9 1,28890 1,934.0 -6451
2011 1,480.40 2,207.80 -727.4 1,497.40 2,235.80 -738.4

Source: CRS with data frontJ.S. Department of Commerce, Bureau of Economic Analysis, U.S. International
Transactions Accounts Data.

Note: Goods on a Census basis are adjusted to a BoP basis to include changes in ownership that occur without
goods passinmto or out of the customs territory of the United States, to eliminate duplication, and to value
transactions according to a standard definition. Export adjustments include counting military sales as services not
goods, adding private gift parcels, anctign official gold sales from U.S. private dealers. Import adjustments
include adding in inland freight in Canada and foreign official gold sales to U.S. private dealers, and subtracting
imports by U.S. military agencies.

a. Exports are valued on an f.a.asis, which refers to the free alongside ship value at the port of export and
generally include inland freight, insurance, and other charges incurred in placing the goods alongside the
carrier at the port of exportation.

b. Imports are valued as reported bhe U.S. Customs Service, known as Customs basis, and exclude import
duties, the cost of freight, insurance, and other charges incurred in bringing merchandise to the United
States.
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Figure 8.Annual Growth in U.S. Merch andise Exports and Imports

30%
25%

20%

15%

10%

5% -

0% -
-5%

-10%

-15%

-20%

-25%

-30%

O > P
S & S S
SIS

I LPPTLFFPT PP
SRS SHI S S S S S S S S

> 0 O A DO O
P H PP P 00,]/

NN NN N N D

O Export Growth B Import Growth

Source: CRS withdata from U.S. Deptment of Commerce, accessed through the International Trade
Commission (ITC) dataweb.

Current Account Bal ance

The current account pr otvriaddees tae cbarwsaed eirt memcesluw ke so

investment 1ncome, adnidt ivonni l1taot enmredrdcbiB)aenaddi dstee rtsr aidne a
balance odudesvitaaseilnc transportation, fees and
other government and private services. The balan
received on U.S. assets abroad minus i1income paid
Unitleaal transfers are internat igaunal ptrdahngssfee r s o f
include private gifts, remittances, pension payn
on the current account are oasmnaowmndeddsee ienr aglo odesn
services.

Because the merchandise trade balance comprises
tend to tr(FcgMeelhl bkdhetrhe merchandise trade bal
account has registered surpluses. Since American
the United States traditionally diddibasia 201dplI
an® 27 billion in 2011, but the deficit in unilat
foreign workers and recent immigrants) totaled 3§
Unilateral transfern havplaowheehehell mbébrehehhat
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Figure 9. U.S. Current Account and Merchandise Trade Balances
(in billions of current U.S. dollars)

Actual Forecast

-900
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I Merchandise Trade Current Account

Sources: CRS with data from U.®epartment of CommerceBureau of Economic AnalysiBorecasts from IHS
Global Insight.

Note: Balance of Payments basis.

Tab3seummarizes the components lpfthbaeUUSS. defircehndt
current ac coobuinlt] irootsDdDfirtcdbm 884 I n ¥&s down considera
however,Ibfirloom o$n8 0i n1d2e0f0i6c.i tT hoen , 20l r o fi tcGBDoPsceoluyn t
followed the 2010 dfe f3i.c0i% oofn GDuPr.r eTbhtelsacw cfoi hgoutr eos
5% level of caution used by the International Mo
international reserve currency, the United State
downward preassuer o fornt htthedodl ar as other nations.

Hi storically, thelcfiromnt-htibgdafBntocld ebfiildiitonfealn 1 ¢
bilimoh990, andbsWwliohedutplas$#4n 1991 (primaril
fund the Gpuanf aWad bdtyhedra nations). However, since
current accouedti ghda fltithariotm tgithy €2e0gpld6s f or a sl i ght dip
(Fi gf)r.e The U.S. current account deficit decreasece
reflected the decline in the trade deficit durin
investment income recedpunt fdofm abrobdgahmhedealkre
the merchandise trade deficit. The current accou
mainly flat in 2011. From 2012 to 2017 the curre
mostly duee tion amutigicirem@ si nvestment 1income paymen
deficit i1is forecasted to remain relatively stabl
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Table 5. U.S. Current Account Balances
(in billions of current U.S. dollars)

Merchandise Investment Net Current
Calendar Trade Services Income Unilateral Account
Year Balancea Balanceb Balancec Transfersd ~ Balancee
1987 -159.6 7.9 14.3 -23.3 -160.7
1988 -127.0 12.4 18.7 -25.3 -121.2
1989 -117.7 24.6 19.8 -26.2 -99.5
1990 -111.0 30.2 28.6 -26.7 -79.0
1991 -76.9 45.8 24.1 9.9 2.9
1992 -96.9 57.7 24.2 -36.6 -51.6
1993 -132.5 62.1 25.3 -39.8 -84.8
1994 -165.8 67.3 17.1 -40.3 -121.6
1995 -174.2 77.8 20.9 -38.1 -113.6
1996 -191.0 86.9 22.3 -43.0 -124.8
1997 -198.4 90.2 12.6 -45.1 -140.7
1998 -248.2 82.1 4.3 -53.2 -215.1
1999 -336.2 73.0 11.9 -50.4 -301.7
2000 -445.8 69.0 19.2 -58.8 -416.3
2001 -421.3 59.5 29.7 -64.6 -396.6
2002 -474.5 57.1 25.2 -65.0 -457.2
2003 -540.4 494 43.7 -71.8 -519.1
2004 -663.5 58.2 65.1 -88.2 -628.5
2005 -780.7 72.1 68.6 -105.7 -745.8
2006 -835.7 824 44.2 -91.5 -800.6
2007 -818.9 122.2 101.5 -115.1 -710.3
2008 -830.1 131.8 147.1 -125.9 -677.1
2009r -505.8 126.6 1197 -1225 -3819
2010r -645.1 1504 1839 -1311 -4420
2011r -738.4 178.5 227.0 -133.1 -465.9

Source: CRS with data fronJ.S. Department of Commerc&ueau of Economic Analysis.
Notes: oO0ro6 indicates revised dat a.
a. On a Balance of Paymertiasis.

b. Includes travel, transportation, fees and royalties, insurance paynoémés,government and private
services, and investment income.

c. Income receipts on U.S. assets abroad minus income payments on foreign assets in the United States.

d. International transfers of funds, such as private gifts, pension payments, and governmsribgramich
there is no quid pro quo.

e. The trade balance plus the service balance plus investment income balance plus net unilateral transfers,
although conceptually equal to the current account balance, may differ slightly as a result of rounding.
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For etcsa s

According to I HS GI obalonlonnsiicg hfto,r elcnacstthienagU lfSiardm,n g
merchandise ( giosodmr)ojtecatdeed dizaoflitcad aacdd hamacbea wotf $ 7 4 2
payments basis. It is themaftdmweca sitnk R210&liBd it cwc 1$i6 B¢
then increase agai(m Tebda2nddi £ @iree TH&4cbiddntonaccou
deficit is forecasted to reach $514 billion for

forecasted to decline (becomentdhesmns imegetsee} ot § 5
billion in 2014.

Table 6.U.S. Merchandise and Cur rent Account Trade
(in billions of current U.S. dollars)

2007 2008 2009 2010 2011 2012F 2013F 2014F

Merchandise Trade
Exports 1,164.0 1,307.5 1,069.7 1,288.9 1,497.4 1,570.4 1,644.9 1,744.0
Imports 19828 2,1376 15755 1,934.0 2,2358| 2,3124 23319 2,468.3
Trade Balance -818.9 -830.1 -505.8 -645.1 -738.4 -742.0 -687.0 -724.3
Service Trade Balance 122.2 131.8 126.6 150.4 178.5 174.8 176.8 182.8
Current Account Balance -710.3 -677.1 -381.9 -442.0 -465.9 -514.2 -445.5 -503.8

Sources: CRS with data from U.S. Department of Commerce, Bureau of Economic Analysis. Forecasts from IHS

Global Insight.

Note: Balance of PaymentsbagsisF6 i ndi cates forecast.

U. S. Trade with Selected Nati

The ovemaddhdn&ise trade balance consists of def

partner. Many economists view the overall figure
since rising deficits with some mratgromwi mg es wrfple
with others. Nonetheless, abnormally large or ra
countries are often viewed as indicators that un
the competitivendéeéses,ofupaencyumasalngumwsment, or r
adjusFing W thedTa bAaen'da b8sehow U. S. trade balances wit!l
Mo s t of the U. S. trade dwftbi Checan, bMeaccounfedga
Ireland, and Canada. Trade with the oil exportin
Saudi Arcaocbnitar,i baul tseos dteof itchiet .U.US..S .t rtardaede s ur pl uses
Hong Kong, ndhke Nashenlaa, and the United Arab En
The U. S. trade deficit with China has soared ove
$100 bil lainodn $i2n9 52 0b0iOl Th ® nnd @mat2i0Md net balance 1in
grown toraabount 408 of th¥TheotW.1S.U.tSr.ade adlef ideifti
exceeded that with Japan for athlsefi vfei mes fsméd arget

12 For details and policy discussion, €28S Report RL3353& hinaU.S. Trade Issueby Wayne M. Morrison

Congressional Research Service 17



U.S. International Trade: Trends and Forecasts

Figure 10. U.S. Merchandise Trade Balances With Selected Nations
(in billions of U.S. dollars, 2011)

Hong Kong
Netherlands
Australia
United Arab Em
Belgium
Singapore
Brazil
Turkey
Panama
Chile
Argentina
Thailand
Iraq

India
Taiwan

Italy

Russia
Nigeria
Venezuela
Ireland
Saudi Arabia
Canada
Germany
Japan
Mexico
China

Surplus

Deficit

-300 -250 -200 -150 -100 -50 50

Source: CRS with data from the U.S. Department of Commer€ensusBureau.
Note : Census basis data.

China claims that i1its tdradcde iinsdileensdse tUr. 8tha hedmead t
di ffer primarily because ot thamdint hoaghme Hongf Kbaong
reverted back to China in 1997, it is a separate
counts Hong tKiomagt iasn tther dietss exports sent there,
transshipped to other markets. For example, Chin
assembled in Shanghai but shipped through Hong K
Statedeasgs oa Homg Kong. By contrastfs, otthhee rUnirtaedd nSgt
partners count Chinese exports that are transshi
not Hong Kong, including goods thaal cpac¢chkagi Hgng
in Hong Kong. The United States also counts Hong
there, even 't hoosret etdh atto aCrhei ntah. e nHorweeevmpny Chfi nese
such reexpadtSed egopodstbsp stlb. SCh ifniag.urSeos , U. S. expor
be understated, while by Chinese figures, Chimnes
understatedinTh@]l hetif v etslmadtea mphe ,trade surplus wi
that Chi, &2 Ote padtld dnt,h itwhlles Sa.b oduetf itcwiot i lthi €hi na
reported by *he United States.

B3Chinesetradestatistt s accessed through the International Monetary F
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Table 7.U.S. Merchandise Trade Balances with Selected Nations and Groups
(in millions of curent U.S. dollary

Country 2006 2007 2008 2009 2010 2011
World -827,971 -808,763  -816,199 -503,582 -634,897  -727,392
BRICS -271,905 -284,646  -295,122 -239,870 -294,152  -325,19
China -234,101 -258,506  -268,040 -226,877 -273,063  -295,22
Greater China/HK/Macau -239,808 -258,079  -264,424 -219,274 -260,592  -263196
OPEC -121,408 -128,769  -177,699 -69,577 -105,131  -138,580
EU 27 -119,325 -110,243 -95,807 -61,202 -79,611 -99881
NAFTA -136,313 -142,964  -143,063 -69,353 -94,977 -98944
Eurozone 16 -94,199 -89,595 -78,426 -50,555 -65,629 -88,386
Mexico -64,531 -74,796 -64,722 -47,762 -66,435 -64,487
Japan -89,722 -84,304 -74,120 -44,669 -60,060 -63,219
Germany -47,923 -44,744 -42,991 -28,192 -34,268 -49507
Canada -71,782 -68,169 -78,342 -21,590 -28,542 -34,457
SaudiArabia -24,049 -25,230 -42,263 -11,261 -19,857 -33,64
Venezuela -28,131 -29,709 -38,814 -18,744 -22,058 -30,91
Nigeria -25,630 -29,992 -33,966 -15,441 -26,448 -28,942
Russia -15,128 -12,031 -17,448 -12,868 -19,685 -26333
Italy -20,109 -20,878 -20,674 -14,162 -14,286 -17,94
Taiwan -15,502 -12,449 -11,400 -9,877 -9,803 -15,516
Iraq -10,055 -9,835 -20,010 -7,491 -10,501 -14,%49
SouthKorea -13,584 -13,161 -13,400 -10,604 -10,029 -13247
France -13,528 -14,877 -15,209 -7,743 -11,386 -12237
Colombia -2,557 -876 -1,656 -1,872 -3,590 -8,793
Iran -71 -28 579 216 114 228
United Kingdom -8,103 -6,876 -4,988 -1,776 -1,361 4,645
Argentina 797 1,369 1,714 1,679 3,592 5,415
Panama 2,281 3,304 4,508 3,991 5,682 7,859
Brazil -7,480 -1,472 1,846 6,026 11,467 11,208
Singapore 6,057 7,225 11,969 6,527 11,590 12,110
Netherlands 13,617 14,434 18,597 16,143 15,884 18,899
Hong Kong 9,795 12,876 15,015 17,480 22,274 32048

Source: CRS with data from U.S. Department of Commerce, Census BurealWa®dBureau of Economic
AnalysisU.S. International Trade in Goods and S&fVges.

Notes: BRICS countries are Brazil, Russia, India, China, and South Africa. This grouping is only based on their

commonal ity
Census basis.
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Tab8lei sts the U. S. top

U.S. export and U.S. import
tdh top U. S. deficit trading
2000 has

anfdel 1l (became 1 ess
trading partners. They

deficit

trading
dat a

for

pdr8maede

Table 8.Top 25 U.S. Merchandise Deficit Trading Partners
(in millions of U.S. dollars and percent change, 2011)

Rank Country U.S. Balance % Change U.S. Exports % Change U.S.Imports % Change
WORLD -727,392 146 1,480,552.1 15.8 2,206,929.0 154
1 China -295,422 8.2 103,878.6 131 399,335.1 9.4
2 Mexico -64,487 -2.9 197,543.7 20.8 263,105.8 14.4
3 Japan -63,219 5.3 66,168.3 9.4 128,811.3 6.9
4 Germany -49507 445 49,134.2 2.0 98,400.5 194
5 Canada -34,457 20.7 280,764.3 12.7 316,510.7 14.0
6 Saudi Arabia -33,647 69.5 13,819.5 19.6 47,476.3 51.1
7 Ireland -31,725 194 7,607.7 4.6 39,220.3 15.9
8 Venezuela -30,913 40.1 12,350.6 16.0 43,253.4 32.2
9 Nigeria -28,H2 9.4 4,814.9 18.4 33,738.3 10.6
10 Russia -26333 338 8,285.5 37.9 34,572.6 34.6
11 Italy -17,994 256 15,991.3 12.5 33,968.4 19.2
12 Taiwan -15516 58.3 25,898.4 -0.6 41,327.8 15.3
13 India -14652 425 21,627.6 12.4 36,167.4 22.5
14 Iraq -14,58 385 2,431.2 48.1 16,955.6 39.6
15 Thailand -13931 16 10,927.6 21.7 24,826.1 9.4
16 Vietnam -13,178 181 4,340.7 17.0 17,485.2 17.6
17 South Korea -13247 320 43,505.0 12.0 56,635.5 15.9
18 Algeria -13,a4 -2.3 1,590.3 33.1 14,609.3 0.6
19 France -12,237 75 27,8443 3.3 39,9834 4.3
20 Angola -12,095 13.6 1,500.9 16.0 13,597.5 13.9
21 Indonesia -11,69 22.7 7,414.9 6.8 19,111.3 16.0
22 Malaysia -11,53 -25 14,217.9 1.0 25,771.8 -0.5
23 Israel -9,103 -6.0 13,955.9 23.6 23,027.4 9.8
24 Colombia -8,793 1449 14,314.6 18.6 23,115.9 47.6
25 Austria -6,593 496 2,886.6 18.9 9,482.6 38.7

AnalysislU.S. International Trade in Goods and SéfVges.
Notes: Data are on a Census basis. Exports are valued f.a.s.; imports are valued Customs.

Source: CRS with data from U.S. Department of Commerce, Census Bureau and U.S. Bureau of Economic
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U.S. International Trade: Trends and Forecasts

Tot alhamedrics e trade, exports plus inpwetal l present
imporitmnWdeS. tthda nalbavi haoBablleo wadAs ctsooathnenung s
the Unitlead gStsatt ¢sotal merchandise trading partne:

Me x1 ¢c o, Japan, Ger mSwmwukoht Bra inl t e@a Ka dag awang .
hi st or ilacraglelsyt tshueppl ier of U. Sl iemporrtts, twn ttihle Uk
States first surpadaamaddtahose byrdmrCathaedd op pur cl
Me xi co s ec on ds.urlpna s2s0e0d/ c ICahpm antal haero gt dhsitr dU. S . export
Table 9.Top 15 U.S.Trading Partners Ranked by Total Merchandise Trade
(in millions ofU.S. dollars2011)
Rank Country Total trade % Share  U.S. Exports U.S.Imports  U.S. Balance
World 3,688,256 100.0 1,480,432 2,207,824 -727,392

1 Canada 59,236 16.20 280,890 315,347 -34,457

2 China 503301 13.65 103,939 399,362 -295,422

3 Mexico 461,242 12.49 198,378 262,864 -64,487

4 Japan 194631 5.29 65,706 128,925 -63,219

5 Germany 147818 4.00 49,156 98,663 -49,507

6 United Kingdom 107,117 291 55,881 51,236 4,645

7 South Korea 100076 2.72 43,415 56,661 -13,247

8 Brazil 74680 2.02 42,944 31,736 11,208

9 France 67,83 1.84 27,803 40,040 -12,237

10 Taiwan 67,203 1.82 25,889 41,405 -15,516

11 Netherlands 65,802 1.80 42,351 23,451 18,899

12 Saudi Arabia 61306 1.66 13,830 47,476 -33,647

13 India 57654 1.57 21,501 36,153 -14,652

14 Venezuela 55,6@ 1.51 12,343 43,256 -30,913

15 Singapore 50337 1.37 31,223 19,113 12,110

Source: CRS with data fromJ.S. Department of Commerc&ensus BureauiaGlobalTrade Atlas.

Notes: Total trade = exports + imports. Data are on a Census basis. Exports are valued f.a.s.; imports are
valued Customs.

Trade Balances Mgrtehe therrete Nartaidoen s

There is a commonly held perception that free tr
deficits in trade. The perception seems to be ge
neighbors, Canada and hMe Nioad,h tAmerUc3n Fartendr a d
( NAFTA) Research indicates that the United Stat
partners. FAgdathownbonh 2010 and 2011, the United
with Australia, Singapore, Chil e, Peru, Mor occo,
of countrr tCeesn Ame rtPheemi W.i S an Republic Free Trade Ag
DR). The United States ran deficits with NAFTA »p
with Oma®iign b2H0slol .s hows the U.S. merchandise tra
U.S FTA partners, Col ombi a, Peru, and South Kore
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effect in 2010 or 2011, so thea trresdid tbalfant dhess es h
agreements.

U.S. FTA partners in total “Dapr¢oeCtaadErs5 %ndf MU x
great 1importance 1n overall U.S. trade, NAFTA al
FTA partners. detwltl. Sangdadandr Mexico was over

Figure 11.U.S. Merchandise Trade Balance with FTA Partners
(in millions of U.S. dollars, 20®11)

Australia

Singapore

Surplus Panama
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CAFTA-DR
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Morocco
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Deficit Israel

South Korea

NAFTA

-120 -100 -80 -60 -40 -20 20 40
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Source: CRS with data from U.S. Department of Commerce, Census Bureau.

Note: The recently passed U.S. FTAs with Colombia, Panama, and South Korea were not in effect in 2010 or
2011. CAFTADR includes Costa Rica, Dominican Republic, El Salvador, Guatemala, Honduras, and Nicaragua.
NAFTA includes Canada and Mexico.

14 This excludes the new FTA partners, Colombia, Panama, and South Korea. Including these countries U.S. FTA
partners accounted for 39% of U.S. merchandise trade in 2011.
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U. S. CAccennht Ballaerccaesd Nation

Tabllkists the current -atcrcaoduen tb aalnadn cietss ocno ngpooondesn,t s

incomen,i Ilnetteruaf otraabé€etsed U.S. trading partners.
of 1income from investments, and remittances home
than merchandise flows, as the UeS.vameonomyg, has
these components of the current account have bec
bilateral current account balances are quite dif
only. For example, t hien We sSt. mesmutr pil mcso men wietrlv i Caemsa
billion deficit on goods into a $27 billion surp

Table 10. U.S. Current Account Balances With Selected Countries and Groups
(in billions of U.S. dollars, 2011)

Merchandise Investment Net Current

Trade Services Income Unilateral Account
Country Balancea Balance® Balancec Transfers d Balancee
All Countries -738.4 178.5 227.0 -133.1 -465.9
Canada -38.3 27.8 39.7 -2.2 27.1
Mexico -68.6 11.3 2.6 -14.6 -69.3
Brazil 11.3 14.8 13.8 -0.4 394
Asia and Pacific -400.8 60.2 -13.9 -40.9 -395.3
China -295.4 15.3 -33.0 -3.0 -315.0
Japan -64.6 17.5 -32.4 -2.1 -81.7
South Korea -12.3 57 29 -1.2 -4.8
European Union -100.1 40.4 55.2 -2.5 -7.1
Euro Area -90.9 29.0 52.6 -11 -10.4
Germany -49.8 5.1 -10.6 1.9 -63.6
United Kingdom 5.2 7.3 2.7 -0.7 145
Latin America -74.5 29.6 78.5 -17.6 16.0
Middle East -47.1 51 8.6 -11.5 -45.0
OPEC -128.6 14.5 9.6 -4.8 -109.2

Source: CRS with data from U.S. Department of Commerce, Bureau of Economic Analysis, International
Transactions Account Data.

a. On a Balance of Payments basis.

b. Includes travel, transportation, fees and royalties, insurance pagnwher government and private
services, and investment income.

c. Income receipts on U.S. assets abroad minus income payments on foreign assets in the United States.

d. International transfers of funds, such as private gifts, pension payments, and govegranenfor which
there is noquid pro quo

e. The trade balance plus the service balance plus investment income balance plus net unilateral transfers,
although equal to the current account balance, may differ as a result of rounding.

Fl ows of investment 1 n
investment income surp
deficits with China an

come vary largely by count
lus with the European Unio
d Japan. Simeesdapant has, i
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equities, and factories 1n the United States, t h
investment income with that country in 2011. Thi
trade in services owurntthedtapaancoWBAst adeksailt , witthle J
2011 exceeded the bilateral merchandise trade de
U. S deficit on investment income of $33 billion
in seesr.vi c
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home countries That means more capital must be
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Despite increasing debts, again, in 2011, the Un
in investment 1income with the rest of the world.
continued to grow. The deficit of $133 billion i
the United States who remit funds back to their
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Hi gh Technology Trade
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ommuni oatthnmsg, represent the leading technology
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15 For information on the activities of multinational corporations in international trad€&R8eéReport R40167,
Globalized Supply Chains and U.S. Poliby Dick K. Nanto
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Figure 12. U.S.Trade in High Technology Products
(in billions of current U.Sdollarg
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Source: CRS with data from U.S. Department of Commer€&nsus Bureaand Bureau of Economic Analysis.
U.S. Internationftade In Goods and Sesvice

Notes: Censushasis data.

Table 11. U.S.Trade in High Technology Products
(in billions ofcurrent U.S. dollars)

Trade
Year U.S. Exports  U.S. Imports Balance
1995 138.4 124.8 13.6
1996 154.9 130.4 24.5
1997 179.5 147.3 32.2
1998 186.4 156.8 29.6
1999 200.3 181.2 19.1
2000 227.4 222.1 53
2001 200.1 195.3 4.8
2002 178.6 195.2 -16.6
2003 180.2 207.0 -26.8
2004 201.4 238.3 -36.9
2005 216.1 259.7 -43.6
2006 252.7 290.8 -38.1
2007 264.9 326.8 -61.9
2008 270.1 331.2 -61.1
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Trade
Year U.S. Exports  U.S. Imports Balance
2009 244.7 300.9 -56.2
2010 2733 3542 -80.9
2011 286.8 386.4 -99.6

Source: CRS with data from U.S. Department of Commerce, Census Bureau and Bureau of Economic Analysis.
U.S. International Trade in Goods and Services

Notes: Includes about 500 of some 22,000 commaodity classification codes that meet the following criteria: (1)
contains products whose technology is from a recognized high technology field (e.g., biotechnology), (2)
represent leading edge technology in that fieldd (3) constitute a significant part of all items covered in the
selected classification code. Data are o@ensusbasis.

Mot or Vehi&«le Trade

Tabll2enli gt ber ovi deU.dbartaachdolni wphssbagegr cars, truck
partd hwi twlhomd jdoma nadut omobi |l e 2@ll.o diukct ¢rypdresa t i ons for
assembled 1in btyh eU.WSn.i taefdf iSltiaatteess of foreign compa
shippedamndarrosa dajs s e thyl ddbraebigmadffiliates of U. S.

U. S imports i ft esdh iSpt pllethde sillhntiot etdh eS tlanties 1 ncurs th
total tvaldiecwdMe ki tapafigr many, and South Korea. Ve
important segment in U.S. trade, with exports va
bildimo2xa0O11. This represents an increase of 20% f
vehicles in 2011 compared with 2010.

Different trade patterns [ acc@&thre iUnm idtiefdf eSrteantte sv ehhai
surplus 1in aut @moatli vpea rttrnaedre nwaittihons, t hough mnone
iTabll2 In 20kport¥UsSof automobiles totaled $47 bi
2010. Major car export partners in 2011 were Can
Mexico. Neither Japan nor South Korea imported 1
I mporatust oofobi les in 2011 totaled $123 billion, a
worl d. Major source countries for automobiles 1in

and Sout hUKS8rear a Tahwtboarhoabniclee si n$7mp rboivkelfdi of mr to mi m
20k0%$% il lion Idlefa 4%tdefii @0t decrease.

Uu. S. motor truck exports registered a record $24
imported $20 billion in trucks firnocmm ecaalsle niant ieoxnpso.:
sales and a 24% increase 1n 1imports. The major s
The U. S truck trade surplus in 2011 was $4.5 bi

16 The clasgication for motor vehicles used here follows that used in the Census Bureau publit&idnternational

Trade in Goods and Servicdsdiffers somewhat from the-@git Harmonized Tariff Schedule (HTS) vehicle category
(87)inthatitexcludesvehicls s uch as motorcycles and buses. The “parts?”
that found in HTS 87.

17 For information on the automobile industry, &S Report RL32883).S.Automotive Industry: Recent History
and Issuesby Stephen Cooney and Brent D. Yacobucci
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Table 12. U.S.Trade in Mot or Vehicles, Passenger Cars, Trucks, and Parts
by Selected Countries

(in millions of U.S. dollars, 2011)

Country Total Cars Trucks Parts

U.S. Exports

WORLD 139,378 47,361 24,249 67,769
Canada 55,615 12,275 14,709 28,631
Germany 7,437 5,611 76 1,750
Japan 2,110 626 57 1,428
South Korea 1,284 413 36 834
Mexico 25,876 3,304 864 21,709
U.S. Imports

WORLD 256,346 122,715 19,770 113,861
Canada 56,296 38,317 1,825 16,154
Germany 28,008 19,640 215 8,152
Japan 45,799 29,977 580 15,242
South Korea 15,429 8,613 2 6,814
Mexico 67,306 15,278 16,165 35,863
U.S. Balance

WORLD -116,968 -75,354 4,479 -46,092
Canada -681 -26,042 12,884 12,477
Germany -20,571 -14,029 -139 -6,402
Japan -43,689 -29,351 -523 -13,814
South Korea -14,145 -8,200 34 -5,980
Mexico -41,430 -11,974 -15,301 -14,154

Source: CRS with data from U.S. Department of Commerce, Census Bureau and Bureau of Economic Analysis.
U.S. International Trade in Goods and Services

Note: Census basis data. The categorization of vehicles and parts is taken frdisrShmternational Trade in
Goods and Servipes bl i cati on. The

digit Harmonized Tariff ScheduleTS) vehicles category (87) includes additional vehicles such as buses and

ototal é vehicles

col

umn

only

motorcycles not included here. The parts category used here, however, includes a broader range of vehicle parts
than those included in HTS 87.
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Figure 13.U.S.Vehicle Trade by Major Segment
(in billions of U.S. dollar2019)
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Source: CRS with data frontJ.S.Department of CommerceCensusBureau and Bureau of Economic Analysis
U.S. International Trad&aods and Services

Energy Trade
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and trade balance for the primary forms of energ
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Figure 14.U.S.Trade Balances:Total Trade, Energy Trade, and No  -Energy Trade
(in billions of U.S. dollars)
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Source: CRS with data from U.S. Department of Commerce, Census Bureau, andatienalBureau of
Economic Research.

Notes: Census basis data. Eneigyroadlydefined usindgdarmonizedTariff System classificationTi$27.

Table 13. U.S. Energy Trade with the World, 2009 -2011

Total in Millions of U.S. Dollars % Change
Description 2009 2010 2011 2011/2010
Total Energy Exports 55,059.2 81,522.5 130,137.3 59.6
Total Energy Imports  271,798.0  355,056.4 453,966.6 279
Total Energy Balance -216,738.8 -273,533.8 -323,8293 18.4
Crude Oil Exports 1,767.6 1,772.1 1,6997 -41
Crude Oil Imports 194,603.4  260,105.4  336687.5 294
Crude Oil Balance -192,835.8 -258,333.3 -334,987.8 29.7
Refined Exports 36,456.5 53,948.8 91526.5 69.7
Refined Imports 52,593.1 67,419.8 922933 36.9
Refined Balance -16,136.6 -13,471.0 -766.7 -94.3
Nat. Gas Exports 5,006.3 7,751.7 102721 325
Nat. Gaslmports 18,874.0 21,131.2 17,857.8 -155
Nat. Gas Balance -13,867.7 -13,379.5 -7,5857 -433
Electricity Exports 561.9 626.6 3746 -40.2
Electricity Imports 2,074.7 2,071.5 2,0054 -2.7
Electricity Balance -1,512.8 -1,444.9 -1,6408 136
Coal Exports 6,018.5 9,836.5 15,%74 623
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Total in Millions of U.S. Dollars % Change
Description 2009 2010 2011 2011/2010
Coal Imports 1,431.0 1,376.4 1,338.6 2.7
Coal Balance 4,587.5 8,460.2 14,6288 729

Sources: CRS with data front.S.Department of CommerceCensus Bureau via World Trade Atlas

Note: Census basis datelarmonized Tariff Schedule (HT&) classificatiorior total energy HTS2709 for
crude 0il,HTS2710 for refined poduct, HTS 2711 for natural gas, H2316 for electricity and HTS 2701 for

coal
Though the energy deficiotneftbatdomnanggsi mpodbity
are important 1in overall U.S. trade. The major s
petroleum product s, coal, and natural gas. Uu. S.
the top ovetr alnl 2W0.idNi. g(ieuts plnkgS 4c 1 a s scii fvii d ai taino m )i ,r crreapf
engineasrt a,ndtlpe t op e .x pMarjto rc antaergkoertpye tifne 12e0UlfS . 1 e f
products talNe tMexilamds, Canadlan XS0 hlg,a prrooerlfeei,unma ch dp C |
products constituted 70% of total U.S. energy ex
gas 8% These sectors grew at 70% for refined pe
natural gas.
Crude lmawever, r1remailh.sS.t heen elrdag ya ctcroardihercefd W.DS. 7
energy 1imboand am 2I3IS5 billion, the U.S. trade d
of the overalCrWdS.otradmpdefivcvaltues dropped fro
$195 bni 1210i09n, it hen reboundad $8392601bibhiom 2601
Tabll4 hows the source countCarmasddprnsBel. Sandde Ao a
as the primary crude o1l Alutphpdugh Coandsddhae Unitlad
sinlg.lS. supplief, UrBught yddhaaoddlmei niproormt smecnobnetrisn uef
Organization of t e nR e tireowiefubn I permebrzimag, | @ , a n d
Nigeria the predominant supplieZ sbiilnmiirht s fr om
Tabllde U. S. crude oil imports from OPEC nations
Table 14.U.S. Imports of Crude Oil from Top 20 Countries, 200  9-2011
(value in millions of U.S. dollargjantity in millions of barrelébl))
2009 2010 2011
Source
Country Us s BBL us $ BBL uUs $ BBL
World 194,603 3,428 260,105 3,481 336,795 3,374
OPEC 99,701 1,740 135,876 1,784 170,423 1,628
Canada 37,067 681 49,439 695 68,106 789
Saudi Arabia 21,002 373 29,974 395 45,839 437
Mexico 22,206 386 29,590 411 39,777 404
Venezuela 24,619 445 29,023 406 37,478 386
Nigeria 18,288 282 29,069 362 31,660 281
Iraq 9,128 165 12,126 160 16,930 162

18 For policy discussion, s€8RS Report RS22204).S. Trade Deficit and the Impact of Chargi@il Prices by
James K. Jackson

Congressional Research Service 30



U.S. International Trade: Trends and Forecasts

Source 2009 2010 2011
Country uss BBL us $ BBL us s BBL
Colombia 5,153 90 8,833 120 14,647 147
Angola 9,017 163 11,514 147 12,929 117
Brazil 5,801 106 7,259 95 9,272 87
Algeria 7,878 133 10,856 137 9,078 83
Russia 4,884 82 7,480 96 8,596 78
Kuwait 3,654 65 5,152 69 7,585 72
Ecuador 3,438 66 5,578 75 7,297 74
Gabon 1,139 21 2,124 27 4,440 41
Chad 1,839 34 1,775 25 3,080 31
Norway 1,239 21 924 11 2,535 22
Azerbaijan 1,955 31 1,983 25 2,416 21
Congo 2,971 48 3,127 40 2,071 19
United Kingdom 2,406 40 3,402 43 1,781 16
Oman 767 14 379 5 1,646 15

Source: CRS withdata from U.S. Departmerdf Commerce, Census Bureata World Trade Atlas.

Notes: Census basis data. Countriesold are members oOPEC. Countries and groupare ranked by 2011
values.

International Trade Statistic

Listed below are a 11s¢t of resources availlable

The s i naguteh oanmoisttat i ve, ¢ o mipruchbH dmshiede t rlandd fdrad u st

source is “FITHDIOme na &l.al. tlintler iast i onal Trade i

The- 9D is i1issued monthly by the WEcSo.noGeincs us Bur ¢

Analgffitshe U. S. Department of (@omme rtcee.del ti np rgoowid
and services (balance, exports,-usredciampgoftrs psi ar
with selected countries.onThoen rterpaodret ianl saod vparnocveidd e
petrol eum, and motor vehicle products. The repor
Anal yhktitsp:a/t/ www.wb a @rlelass./cHdtdfldmrtmea t”icdnalk on 1 at est
release.

Information on trade in specific commodities,
periods also can be obtained from the U.S. Inter
hpt // datawé¢begs sfecagroecbgmtiirse d) .

Hi storical and current U. S. exchange rate data

ihst tapt: / / resecafrghd st l ouisfed

S

u

Information on foreign country holdings of U.S.
tp:// wwwticéasury. gov/
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